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Call for hiking Customs duty illogical: Experts Adani and IOC steal the
Rupay, BHIM
show
in
city
gas
bidding
users set for
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T

he pitch by businesses
for a hike in import
duty after the goods
and services tax rate cut on
over 100 items in the last
Council meeting appears
misplaced, with no apparent
correlation between lower
integrated GST (IGST) and
increase in imports.
Central Board of Indirect
Taxes and Customs (CBIC)
chairman S Ramesh had said
last week the government
would look into suggestions
of hiking import duty on consumer durable items to protect the domestic industry.
The industry has sought an
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Even as the Aadhaar-issuing
authority UIDAI said on
Friday that it has not asked
any phone maker or telecom
service provider to include its
toll-free number on mobile
phones, search engine giant
and Android-maker Google
said that the number was
inserted by the platform in
the automatic setup wizard
on phones back in 2014.
Google said that the
emergency number 112 and
the UIDAI number got
"inadvertently coded" in the
Indian version of Android
and have remained there
since. "Since the numbers
get listed on a user's contacts
list these get transferred
accordingly to the contacts
on any new device," a
Google spokesperson said.
"We are sorry for any concern that this might have
caused, and would like to
assure everyone that this is
not a situation of an unauthorised access of their
Android devices," the statement said adding that the
company will work to get the
numbers removed in the
upcoming release of its software which will be made
available to handset makers.
Google's response came
as a relief for the social media
community, which was in
frenzy over the mystery of
the UIDAI's helpline number
being found in contacts list
on most Android devices.

increase in customs duty to protect itself from cheap imports.
The GST Council had, in
the last meeting, decided to
cut tax rates on white goods
like small screen TVs, refrigerators
and
washing
machines to 18 per cent —
from 28 per cent — which
came into effect on July 27.
Importers pay Integrated
GST (IGST) on top of customs
duty at the time of importing
goods. But IGST is refundable
when goods are sold in the
domestic market. IGST rate
is the same as state GST and
central GST combined. It had
replaced the special additional duty and countervailing duty in the earlier indirect tax regime.

The industry has argued
that with the cut in GST, the
IGST rate for importers too
has reduced. Experts dismissed any correspondence
between the IGST rate reduction and increase in imports.
They argue that the only case
where there could be some
impact is if the price elasticity of demand is much more
for some imported goods, as
compared to domestic ones.
Bipin Sapra, partner at EY,
said reduction in IGST will
not have any impact on
imports as GST rates for the
domestic market have also
come down with the same
effect. However, he added
that the impact could be felt
only if there is a differential in

elasticity in demand for
imported versus domestic
items. "Impact to domestic
industry due to rate reduction is possible only if a rupee
fall in price of imported item
will switch people's preference to the imported product,
despite a rupee fall in the
domestic item as well," he
said. But there isn't a study
to that effect at the moment,
to prove any impact on
domestic industry.
In simple words, the
domestic market will be hit
in such a case only if people
now prefer to buy an imported TV as it has become ~1
cheaper, over a domestic TV
that has become cheaper to
the same effect.

cashbacks

SHINE JACOB

The Sushil Modi-led
ministerial panel on
Friday approved a
proposal for incentivising
digital payments through
Rupay card and the BHIM
app, by way of cashbacks.
Once implemented,
customers making
payments using Rupay
card or BHIM UPI will get a
cashback of 20 per cent of
the total GST amount,
subject to a maximum of
PTI
~100.

Gautam Adani-led Adani Gas,
Indian Oil Corporation, Sudhir
Mehta-led Torrent Gas, Bharat
Gas Resources and Gail Gas have
managed to get maximum number of geographical areas in the
ninth round of city gas distribution (CGD) bidding.
The Petroleum and Natural
Gas Regulatory Board (PNGRB)
issued the letter of intent to 18
successful bidders for 48
Geographical Areas (GAs), on
Friday. In the bidding launched
on April 12, about 86 GAs covering 174 districts (156 complete
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and 18 partly), spread over 22
states and union territories were
up for grabs. Once the tenders
were closed, around 406 bids
were received for 86 geographical areas. While Adani Gas got 11
areas through joint ventures and
six single bids, IOC was successful in grabbing nine geographical
areas. Those who won more than
five blocks include Torrent Gas,
Gail Gas and Bharat Gas
Resources. During the current
round, PNGRB has kept a floor
tariff of ~30 per million metric
british thermal unit (MMBTU)
for city gas and ~2 per kg for CNG.
More on business-standard.com

Target of 50 mn
LPG connections
achieved early

The government on Friday
gave out the 50 millionth free
LPG connection, achieving
the target almost eight
months ahead of schedule.
Speaking on the occasion,
Lok Sabha Speaker Sumitra
Mahajan said the scheme
has not just saved eyes and
money of poor women but
also their “honour”, as they
would now not be required
to venture into forests to
collect firewood.

